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THE  AGHICULTimiX  OUTLOOK  FOR  1940 


Food  Crops  and  Cotton  •^^---.v.. 

Racio  convorsa,tion  ■between  Wallace  L,  Kaddcrly  USDA  Radio  Service, 
and  E,  J.  Rowcll,  Agricultural  Marketing  Service,  in  the  Department  of 
Agriculture  portion,  National  Farm  a.nd  Home  Hour,  Wednesday,  KovemlDcr  8,  : 
1939,  over  89  stations  associated  with  the  National  Broadcr.sting  Compa^ny. 

— ooOOoo —  ■  '  : 

KADDSRLY  • 

Today  we  present  the  third  in  a.  scries  of  "broadcasts  dealing  with 
the  Sixteenth  Annual  Outlook  Report  of  the  Dcppj-tmont  of  Agricu.lturc.  In 
the  "broadcasts  of  yesterday  and  the-  day  hefore  we  gave  you  the  highlights 
on  the  demand  for  farm  prodiicts,  on  agricultural  credit,   farm  equipment, 

a.nd  wheat.    Again  here's  E.  J.  "iiiko"  Rowcll  cringing  us  highlights  of 

outlook  reports  on  feed  crops  and  cotton, 

Mike,  taking  the  report  on  food  crops  first..., can  the  farmer  look 
for  fairly  lihcral  suppliet^.  this  va  nter  arid  spring? 

ROWELL: 

Yes,   supplies  of  ho th  ■forage  crops  and  feed  grains  in  this  country 
are  again  above  average.     They  are  hig  enough  —  to  more  than  feed  all  the 
livestock.     One  ezce/'-tion  is  in  the  western  Corn  Bolt.     In  that  area  feed 
supplies  will  he  short.     Of  cc-urse  there  is  a  considerahle  quantity  of  corn 
now  under  seal  on  governQont  loan.     If  this  corn  under  seal  is  deducted  then 
the  amount  of  feed  grains  left  is  only  ahout  average  in  total  quantity  and  in 
pounds  for  each  head  of  livestock  to  he  fed. 

KADDERLY : 

Feed  supplies  quite  liheral,  except,   as  you  said,  in  limited  areas. 

Now,  what  can  ynu  tell  us  ahout  acreage  of  feed  grains  next  year? 
Will  fanners  "be  planting  more  or  fewer  acres  to  feed  grains?. 

ROWELL: 

No  material  increase  of  the  to tal  acres  of  feed  grains  is  expected 
for  the  country  as  a  whole.     In  the  commercial  corn  producing  ai'eas  the 
total  numher  of  acres  planted  to  feed  grains  won't  he  any  higger  next  year 
and.  may  he  a  little  smaller.     Dry  weather  this  fall  interfered  wi th  sowing 
of  T';.  liter  wheat. 

Talcing  into  account  the  supply  on  hand  and  the  amount  to  he  harvested 
next  year  -  the  supply  of  feed  grain  per  cow,  sow,  or  little  red  hen  will 
he  less  next  year  than  it  is  now.     That  is  -  miless  weather  conditions  next 
year  are  hetter  than  they  have  oeen  during  the  past  50  years. 
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There  are  at  least  tv/o  things  that  will  tend  to  prevent  farmers  from 
increasing  their  acreage  of  feed  grains.     One  is  the  amount  of  hay  and 
pastiire  needed  or  the  larger  nuni'ber  of  cattle  to  lie  fed.     The  other  is 
the  favorahle  prices  of  wheat,  "beans,  potatoes  and  other  crops, 

KADDMLY:  '  '  •  - 

If  farmers  do  not  grow  more  feed  graiiis  the  surplus  a  year  from  now 
vrill  he  a  little  smaller  than  it  is  now, 

MELL: 

Yes,   the  siirplus  a  year  from  now  may  "be  a  little  smaller.  Here's 
something  to  consider.    When  crop  production  picked  up  in  1937,   farmers  did 
not  have  nearly  enough  livestock  to  use  up  the  feed  grown  each  year,  Now 
livestock  ha,s  incrca,sed  and  is  a'bout  in  "balance  vith  productioii.    But  it  v;ill 
take  more  than  just  one  year  for  livestock  to  increase  enough  to  cat  up 
the  large  surplus  of  feed  grains  on  hand. 

KADDERLY : 

Let's  leave  feed  gra,ins  for  a  moment  and  consider  hay  crops,  ilow 

that  farmers  ojro  "being  Ciic o-'oragcd  to  :put  more  acres  into  soil  "building 

crops  -  v/ill  this  mean  more  hoy  ne:ct  year,  or  will  lov;  prices  restrict  hay 
production? 

ROWSLL: 

Yes,   another  large  hry  crop  is  expected.    Unless  wc  get  another 
drought,  most  farmers  \7ill  try  to  grow  ajid  cut  enough  haj/  to  feed  their 
livestock, 

KADIERLY: 

Next,  —  what  does  the  Outlook  ss^r  a'bout  the  supply  of  commercial 
feed  stuffs? 

HOWELL: 

The  supply  of  commercial  feeds  this  fall,  v/inter  and  spring  will 
he  larger  than  it  v/as  last  year  and  much  ahove  averageo     Prod^jction  of  soy'beans 
and  flaxseed  has  increased  qiiite  rapidly.     There  vrf.ll  he  a  fair  supply  of 
cottonseed  too,     Tne  su.pply  of  other  byproduct  feeds  —  particularly  wheat, 
hran  and  middlings  —  will  prohahly  he  ahout  the  same  as  last  year.     But,  hy 
next  summer  commercial  feed  supplies  will  prohahly  he  down  holow  the  average 
holdings  in  the  pre-drought  year.     That's  not  counting  corn  scaled  or  to  he 
scaled, 

KADDEHLY : 

How  much  helow  pre-drought  ye-ars? 

RCf^ELL: 

According  to  this  report,  ahout  equal  to  the  quantity  of  the  1939 
corn  crop  which  is  sealed, 

KADDEHLY : 

Well,   that  covers  most  of  the  questions  I  had  in  mind  on  the  feed 
crops  —  except  exports  and  prices. 


HOWELL: 

TcMng  e:qiort'3  first,  -  expor-i:s  of  feed  grrin  will  proloablv  Idc  rclp.tivo- 
ly  snail  next  year.     Most  of  the  foreign  countries  now  have  a  pretty  firn 
control  over  their  foreign  trade.     The  British  hlockade  has  pretty  well  cut 
off  Central  Europe  from  overseas  supplies  of  feed  grains  and  feedstuffs. 
Right  now  it  looks  as  if  the  British  regulation  of  shipping  will  reduce  the 
amount  of  feed  grains  imported  "by  the  ITetherlands,  Belgium,  Denmark,  and 
other  neutral  countries, 

KiUDLERLY: 

Aad  now,  if  we  nay  have  it,  a  word  ahout  prices  of  feed  grains, 

EOWELL: 

Earners  who  "buy  counercial  feeds  during  the  1339-40  season  arc  like- 
ly to  find  prices  averaging  higher  than  they  did  last  season,'    These  higher 
prices  will  ho  the  result  of  increased  feed  requirements  and  a  general  im- 
provement in  domestic  demand.     Prices  wont  up  sharply  carl;/  in  Septcmher 
hut  much  of  the  advance  was  lost  heforc  the  end  of  the  month  -  so,  as  this 
report  says,  the  level  of  feed  grain  prices  during  the  winter  and  spring 
is  expected,  to  average  only  i.ioderately  higher  than  a  year  es-rlier, 

KADDERLY: 

Then,  it  looks  as  if  the  feed  crop  outlook  is  a  little  more 
favorahle  to  feed  producers  and  perhaps  a  little  less  favorahle  to  the  farmers 
who  huy  feed.    Well,  so  much  for  the  outlook  on  feed  grains,     STow,  let's  look 
at  the  outlook  for  cotton  for  1940.     Cotton  farmers  know  that  there's  ahout 
as  much  cotton  in  the  world  as  there  ever  was,   so  prohahly  one  of  the 
questions  which  they'll  v/ant  answered  first  is  this  —  is  there  ai^y  chance 
tha.t  the  world' s  supply  of  cotton  may  he  a  little  smaller  next  year? 

HOWELL: 

Yes,  W^illacc,    World  supplies  of  cotton  prohahly  will  Dc  somewhat 
smaller  than  this  year's  supply  of  shout  50  million  hales.     Supplies  have 

heen  ahout  this  hig  50  million  oalos  during  the  past  two  seasons.  The 

mills  of  the  v/orld  will  prohahly  use  just  ahout  as  much  cotton  this  year 
as  v;ill  ho  haa-vcsted.     That  would  mean  a  carryover  on  August  1st,  1940, 
a.hout  the  same  size  as  at  the  hoginning  of  this  season.     Luring  the  coming 
season  the  foreign  cotton  crops  will  proha,hly  he  a  little  smaller.  The 
cotton  crop  in  this  country  will  he  smaller  than  this  year,  providing 
growers  in  this  country  plant  about  the  same  a.CTeai';,e  and  yields  are  ahout 
equal  to  the  average  for  the  pa,st  5  years, 

KADDEHLY : 

Just  one  more  thing  on  the  cotton  outlook,    V/hat  ahout  cotton  prices 
and  income  from  cotton? 

HOWELL: 

Cotton  prices  early  in  this        the  1939'-40  —  season,  have  heen  a 
little  higher  than  last  year,  hut  at  the  same  time  helov^  the  10"-year  average. 
If  the  prices  which  farmers  got  for  their  cotton  e.To  ahout  the  same  as  the 
average  price  of  cotton  in  August,  Septemher,  and  Octohor,   then  farmers 
should  get  more  money  for  cotton  and  cottonseed  tha.n  they  did  la.st  year. 
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But  Government  payancnts  to  cotton  f earners  will  "bo  nucli  snallor  this  season 
than  last, 

KADDEELY: 

igain,   it's  a  question  of  adding  up  an  increase  on  one  side  and  a 
decrease  on  the  other, 

HOWELL: 

And  this  time  it  adds  up  something  like  this  —  total  income  from 
cotton  including  Government  payments,  will  he  less  than  for  any  season 
since  1932-33. 

KADIEELY : 

And  that  winds  up  the  outlook  information  for  today, 

Da-y  after  tomorrow  (FridajO  Earn  and  Hone  friends,   "Mike"  Howell 
will  review  the  1940  outlook  for  livestock,  dairying,   tohacco  and  potatoes. 

"Mike"  I'm  sure  that  man^-  people  will  want  more  detailed  information 
on  the  agricultural  outlook  than  you  are  covering  in  these  radio  "broadcasts. 
Wish  you  would  repeat  v;hat  you  said  day  "before  yesterday  a'bout  how  they 
get  that  more  complete  information, 

HOTfELL: 

(Ad  lih,.,,  National  report  availa'ble  from  USDA;   ccmmui:iity  outlook 
meetings  to  "be  arranged  "by  Agricultural  Extension  Services  of  the  States; 
State  outlook  reports  to  'oe  issued  "based  on  the  National), 
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